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I am proud of what | have achieved as a
person, and it's thanks to Harrah's Casino and ny job
in the casino industry.

Thank you for listening to ny story.

CHAI RPERSON JAMES: Thank you.

Mart ha Young.

Brenda Fl anagan.

MR. FLANAGAN: |'m Brendan Fl anagan

CHAl RPERSON JAMES: Brendan. All right.
| apol ogi ze, M. Flanagan.

MR. FLANAGAN: No probl em

CGood afternoon, |adies and gentl emen of
the Comm ssion. M nane is Brendan Fl anagan, and
represent the Restaurant Association of Maryland, a
trade associ ation representing over 2,400 busi nesses
t hr oughout the State of Maryl and.

I"mhere to share with you just a few of
the association's key findings which | ed us to oppose
casino ganbling after four years of extensive
resear ch.

W concl uded casi nos woul d be a bad bet

for both our state and our regional econony after
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| ooki ng at four key econom c areas: casinos' effects
on existing businesses, their effect on tourism their
effect on jobs, and their effect on a state's budget.

In the interest of tine, I will only
hi ghlight two or three key findings in these areas.

First, in the area of existing business
i npact, we found casinos to have a strong and negati ve
effect on existing restaurants, hotels, shops,
entertai nment venues, and other retail outlets in
whi ch casi nos exi st.

But don't take it fromne. Take it from
Donal d Trunmp, who was quoted in 1994 in a Mam Herald
article as saying, "People will spend a trenmendous
amount of noney in casinos, noney that they would
normal Iy spend on buying a refrigerator or a new car
Local businesses will suffer because they' |l |ose
customer dollars to the casinos.”

What al so al armed us was a finding quoted
in several casino studies, that the nunber of
restaurants in Atlantic Gty from 1977 to 1987, while
casi nos were operating, plumreted from 243 to just 146

in that ten-year period. That's an approximte 40
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percent decli ne.

Secondly, regarding tourism our data
suggests that the vast majority of casinos attract
| ocal popul ations rather than tourists, thus
m ni m zi ng the possible econom c benefits associ at ed
with tourist dollars.

A study by the Gam ng and Econom c
Devel opnment Institute, for exanple, determined that a
l[imted scale |ocal casino draws 67 percent of its
revenues fromthe | ocal popul ation

A casino industry funded study in Virginia
concl uded that as many as 92 percent of a proposed
casino's patrons would be state residents or people
who were already visiting the area. Again, this is
data from proponents of casinos.

Thirdly, regarding jobs, our findings
concl uded that typically there is no net positive job
gain, and that by and large the work force was sinply
shifting fromone enpl oyment sector to the other

The State of Maryland's Departnent of
Busi ness and Econoni c Devel opment was not quite as

hopeful as sone reports that said that the job wait
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woul d only be even. They concluded that there could
be a net loss of up to 20,000 jobs if a casino came
in.

And finally, regarding state budget
i mpact, our research uncovered that the |ong-term
costs associated with casinos oftentinmes outweigh the
gains. Indeed, we found that for any locality to
concl ude that casinos are a positive econonic force
wi t hout analyzing the cost is alittle |like a highway
adm nistrator claimng that the roads to be in good
shape as long as you don't consider the pothol es.

| appreciate this opportunity to speak
before you this afternoon

CHAI RPERSON JAMES: Mark Andrews.

MR. ANDREWS: My name is Mark Andrews.
["mfromSt. Louis, Mssouri. This is Mark Andrews
speaking. |I'mfromSt. Louis, Mssouri, where |'ve
run a manufacturing business for 35 years.

I'"mhere today to tal k about the deceit
and unet hi cal behavior of the casino industry. 1In al
nmy years in business, | have never seen a conpany do

to its custoners, its conpetitors, or the genera

186



